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1. UNDP HAS ACCEPTED US REDRAFT OF AGREEMENT EXCEPT FOR 
ELIMINATION OF LIABILITY PROVISION. 

2. UNDP HAS REQUESTED WE ACCEPT FOLLOWING PROVISION: 

"ASSISTANCE UNDER THIS AGREEMENT BEING PROVIDED FOR 

THE BENEFIT OF THE GOVERNMENT AND PEOPLE OF , 

THE GOVERNMENT SHALL BEAR ALL RISKS OF OPERATIONS ARISING 
UNDER THIS AGREEMENT. IT SHALL BE RESPONSIBLE FOR DRAT .TNG 
WITH CLAIMS WHICH MAY BE BROUGHT BY THIRD PARTIES AGAINST 
THE UNDP OR AN EXECUTING AGENCY, THEIR OFFICIAL S OR OTHER 
PERSONS PERFORMING SERVICES ON THEIR BEHALF, AND SHALL 
HOLD THEM HARMLESS IN RESPECT OF CLAIMS OR LIABILITIES 
ARISING FROM OPERATIONS UNDER THIS AGREEMENT. THE FOREGOING 
PROVISION SHALL NOT APPLY WHERE THE PARTIES AND THE EXECUTING 
AGENCY ARE AGREED THAT A CLAIM OR LIABILITY ARISES FROM THE 
GROSS NEGLIGENCE OR WILFUL MISCONDUCT OF THE ABOVE-MENTIONED 
INDIVIDUALS." 
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